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Each year is a separate cause of action and we are free to adjust that partnership year regardless of 
how prior or later years were reported.

But the credit here would be carried forward by the partners, not the partnership. So we would have to 
issue an FPAA for -------in order to prevent the partners from carrying the loss forward from ------ to their 
later years. We can do so as long as the partners’ carryforward year is open. We did so in Kligfeld v. 
Commissioner, 128 T.C. 192 and G-5 Holding v. Commissioner, 128 T.C. 186.

We would also have to issue an FPAA for the ------ partnership year if the partnership improperly carried 
forward a credit at the partnership level.
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